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Week Gone by 

⇒ Maruti Suzuki India declined 1.77%. Maruti Suzuki India said that its total sales fell 17.2% to 1.43 lakh units in April 2019 over 
April 2018. The announcement was made on 1 May 2019. 

⇒ On the economic front, the Nikkei India Manufacturing Purchasing Managers' Index (PMI) declined from 52.6 in March to 51.8 in 
April. 

⇒ The total gross GST revenue collected in the month of April 2019 is Rs 1,13,865 crore. 
⇒ The US Federal Reserve on Wednesday, 1 May 2019 kept its benchmark interest rate in a range of 2.25% to 2.5%. 
⇒ The Caixin/Markit factory Purchasing Managers' Index for April was 50.2. The reading for March was 50.8.  

 
Week ahead 

⇒ Quarterly results, macro economic data, trend in global markets, the movement of rupee against the dollar and crude oil price 
movement will be monitored. 

⇒ Investors will continue to monitor fourth-quarter corporate results. Bharti Airtel and ICICI Bank will announce January-March 2019 
quarterly earnings on 6 May 2019. 

⇒ the Nikkei India Services PMI data for April will be announced on 6 May 2019. Industrial production data for March 2019 will be 
unveiled on 10 May 2019. 

⇒ The fifth phase of the Lok Sabha polls 2019 will take place on 6 May 2019, when 51 Lok Sabha constituencies from 7 different 
states will go to vote. 

⇒ On 7 May 2019, the Bank of Japan releases minutes of monetary policy meeting held on March 14 and 15. 

 

Technical Overview 
Index closed with a loss of 0.36% at 11712. Index opened the week on a flat note and remained volatile throughout the week. Index has 
again formed another Doji candlestick pattern, occurrence of such candlestick after an up move suggests indecision behavior among mar-
ket participants. Going ahead index has immediate support at 11800, till it maintains below this level it is expected to witness profit booking 
around 11600-11540-11500 while resistance past 11800 comes at 11900-11960-12050. 

    B P    W E A L T H 

Source: Falcon, BP Equities Research 
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NIFTY TOP GAINERS (WEEKLY) 

Scrip 04-May-19 26-Apr-19 Weekly % 
Chg 

JSW Steel 308.9 294.0 5.1 

HDFC Bank 2,368.0 2,281.0 3.8 

Kotak Mahindra Bank 1,417.8 1,379.3 2.8 

Bharat Petroleum 380.8 371.1 2.6 

Indian Oil Corp 156.2 152.9 2.2 

Scrip 04-May-19 26-Apr-19 Weekly % 
Chg 

YES Bank Ltd. 175.9 237.2 -25.8 

Britannia Ind. 2,696.2 2,967.7 -9.2 

IndusInd Bank 1,556.6 1,698.9 -8.4 

Tata Consultancy 2,132.0 2,238.6 -4.8 

Indiabulls Housing F 705.7 738.5 -4.4 

NIFTY TOP LOSERS (WEEKLY) 

WORLD INDICES 

Index 04-May-19 26-Apr-19 Weekly 
% Chg 

Nikkei Index         22,259         22,259  0.0 

Hang Sang Index         30,082         29,605  1.6 

Kospi Index           2,196           2,179  0.8 

Shanghai SE Composite           3,078           3,086  -0.3 

Strait Times Index           3,392           3,357  1.1 

Dow Jones         26,505         26,462  0.2 

NASDAQ           8,164           8,119  0.6 

FTSE           7,381           7,411  -0.4 

FOREX 

Currency 04-May-19 26-Apr-19 Weekly 
% Chg 

US$ (Rs.) 69.2 70.0 -1.2 
GBP (Rs.) 91.1 90.3 0.9 

Euro (Rs.) 77.4 78.0 -0.8 
Yen (Rs.) 100 Units 62.2 62.6 -0.7 

    B P    W E A L T H 

DOMESTIC INDICES 

Index 04-May-19 26-Apr-19 Weekly % 
Chg 

Nifty            11,712             11,755  -0.4 

Nifty Next 50            27,538             27,921  -1.4 

Nifty 100            11,828             11,887  -0.5 

Nifty 500              9,625               9,690  -0.7 

Nifty Midcap 100            17,465             17,728  -1.5 

Sensex            38,963             39,067  -0.3 

BSE 100 Index            11,820             11,886  -0.5 

BSE 200 Index              4,896               4,926  -0.6 

BSE 500 Index            15,232             15,339  -0.7 

BSE Mid-Cap            14,783             15,064  -1.9 

BSE Small Cap            14,548             14,813  -1.8 

FII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

3-May-19 4,034.8 4,435.5 -400.7 

2-May-19 5,759.4 5,161.9 597.5 

30-Apr-19 8,263.8 8,149.2 114.6 

MTD 9,794.2 9,597.4 196.9 

DII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

3-May-19 3,476.5 3,419.5 57.1 

2-May-19 2,784.1 3,575.8 -791.7 

30-Apr-19 4,241.3 3,511.3 730.0 

MTD 6,260.6 6,995.2 -734.6 
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BSE WEEKLY SECTORAL PERFORMANCE 

    B P    W E A L T H 

(Source: BSE, BP Equities Research) 

TOP OPEN INTEREST GAINERS (WEEKLY) 

SCRIP NAME 04-May-19 26-Apr-19 Weekly 
Change (%) 

04-May-19 26-Apr-19 Weekly 
Change (%)  Share Price (Rs.) Open Interest 

BIOCON 624.6 555.6 -11.1 58,78,800 82,55,700 40.4 

APOLLOHOSP 1,243.6 1,205.0 -3.1 8,36,000 11,15,500 33.4 

RPOWER 7.4 6.5 -11.5 8,55,20,000 11,14,72,000 30.3 

TVSMOTOR 498.0 475.3 -4.6 54,45,000 70,12,000 28.8 

ESCORTS 740.8 670.8 -9.4 31,11,900 39,60,000 27.3 

TOP OPEN INTEREST LOSERS (WEEKLY) 

SCRIP NAME 04-May-19 26-Apr-19 Weekly 
Change (%) 

04-May-19 26-Apr-19 Weekly 
Change (%)  Share Price (Rs.) Open Interest 

IGL 312.4 310.8 -0.5 29,72,750 24,72,250 -16.8 

KOTAKBANK 1,387.05 1,419.4 2.3 1,06,52,800 90,79,600 -14.8 

STAR 483.3 485.3 0.4 26,32,300 22,93,500 -12.9 

RAMCOCEM 789.45 785.65 -0.5 15,16,800 13,24,000 -12.7 

HDFCBANK 2,292.2 2,367.85 3.3 1,31,54,500 1,14,98,750 -12.6 
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    B P    W E A L T H 

(Source: NSE,BSE, BP Equities Research) 

BULK DEALS 

Date Scrip Name Client Name Exchange Deal 
Type Qty Trade Price 

30.04.2019 Rel Capital  GRAVITON RESEARCH CAPITAL LLP  NSE Buy   1904158     131.6  

30.04.2019 Mindtree  LARSEN & TOUBRO LIMITED  BSE Buy 32774899  980.0 

(Source: NSE,BSE, BP Equities Research) 
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Why you should not choose mutual fund schemes only on the basis of cost  ? 

    B P    W E A L T H 

(Source: Economic times) 

Revised cost slabs for mutual funds have come into effect from 1 April. Accordingly, several equity funds with large asset bases have 
sharply cut their expense ratios. How much will you benefit from this moderations in costs?  
 

The market watchdog had proposed revised cost slabs and rates for mutual funds last year. The cost structure essentially puts in place 
incremental cuts in the base expense ratio at different intervals of growth in a fund’s corpus. Under the revised system, larger funds have 
had to cut costs sharply. For the top 25 equity schemes by asset base, the total expense ratio has moderated by 20 bps on an average, 
compared to last month. For several schemes, the costs declined by more than 30 bps. For instance, the TER for ICICI Prudential 
Bluechip reduced sharply by 43 bps from 2.28% at the end of March 2019 to 1.85% on 12 April. The TER for the largest equity scheme—
Kotak Standard Multi Cap—fell from 2.12% to 1.77% during this period. scheme’s TER is calculated daily and is adjusted from its value to 
arrive at the daily net asset value (NAV). Thus, a larger TER eats more into the fund’s return. According to experts, the reduction in costs 
of larger funds will lead to gains for investors in the long run. Kaustubh Belapurkar, Director – Fund Research, Morningstar Investment 
Adviser India, says, “The cost reduction is along expected lines and will add back to the net return of these funds over the long run.”  
On an investment of Rs 2 lakh, 30 bps lower costs means that the investor saves around Rs 600 annually, which will get added to his 
overall returns. At 14% annualised return, this Rs 2 lakh yields Rs 7.41 lakh over 10 years. If the cost is 30 bps lower, the same fund will 
fetch a corpus of Rs 7.61 lakh over the same period. This gap will be bigger for larger investments. Besides, lower the expense ratio, 
higher is the chance of the scheme beating and delivering healthy returns over its benchmark index. Funds that were earlier struggling to 
beat the total return index can now do so. Large-cap funds in particular stand to benefit from the lower cost. Wealth managers say inves-
tors should not buy a fund strictly on the basis of lower costs. Expense is just one of many parameters for choosing a fund. There is no 
conclusive evidence to show that funds with lower costs tend to outperform others. Nor is there any evidence to suggest that schemes with 
larger asset base tend to underperform smaller sized funds or vice versa. Most of the larger funds have amassed the size on the back of 
outperformance over the years. However, a few larger funds have also witnessed a dip in their return profile in recent years. Investing in 
these larger funds purely for lower costs—ignoring a deteriorating return profile—will prove costly. Besides, the cost reduction is too mod-
est for most schemes, argues Vidya Bala, Head, Mutual Fund Research, Funds India. “Investors in equity funds will not materially benefit 
from a 20-25 bps reduction in cost. However, this will make a big difference in returns from debt funds,” Bala adds.  
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    B P    W E A L T H 

Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

CMP (INR)                            54 

Target Price (INR)  64 

BSE code 520051 

NSE Symbol JAMNAAUTO 

Bloomberg JMNA IN 

Reuters JMNA.BO 

Key Data  

Nifty 11712 

52WeekH/L(INR) 101/48  

O/s Shares (Mn) 3.98 

Market Cap (INR 
bn) 

21.4 

Average volume  

3 months 803040 

6 months 845750 

1 year 1098340 

Stock  

Face Value (INR) 1 

Relative Price Chart 

Company Background 

Jamna Auto Industries Limited (JAI) is India's largest and the world's second largest, manufacturer of 
tapered leaf springs and parabolic springs for automobiles. The Company was first to introduce para-
bolic springs in India and holds a market share of ~70% in the domestic OEM industry. The capacity 
for the company stands at 240,000 MTPA, which is spread across nine locations in India. JAI has a 
robust distribution network with over 300 dealers and more than 10,000 touch points that enable it to 
effectively tap the aftermarket segment. The company has tied up with Ridewell Corporation for the 
purpose of collaborating in the design and manufacturing of air suspensions and has also signed a 
technology transfer agreement with Tinsley Bridge (TBL) UK. 

 

Strong product pipeline with new products to drive growth amidst fleet modernization 

With the ongoing shift towards fleet modernization there is a rising trend of OEMs embracing new 
technologies.   Owing to superior product characteristics and benefits, there has been a greater adop-
tion of CV OEMs towards parabolic leaf springs in recent times. Even the company’s other products 
such as lift axles are expected to contribute to a greater extent from current levels going ahead. With 
the increasing contribution of new products, which is expected to form ~35% to the overall product 
portfolio over the next 2-3 years, the share of conventional leaf springs is expected to come down 
from ~65% in FY18.The company’s technological collaboration with TBL would help in launching new 
products and the improving product mix would also augur well for JAI’s margins. 

 

Increasing foothold in the aftermarket segment to reduce dependence on OEMs and also re-
duce cyclicality  

The company garners ~15% of revenues from the aftermarket segment. Over the years, JAI has es-
tablished a strong network of over 300 distributors which supply parts to more than 6,000 retailers 
across India. The company has taken various initiatives to strengthen its aftermarket business by 
planning to increase the product portfolio offered through this channel and also introduce a new sup-
ply chain management system to facilitate easy accessibility for merchants. In the domestic aftermar-
ket segment for leaf springs, the company has managed to capture >10% market share and with a 
shift towards organized players post GST; the company’s share is poised to increase.   

    

Strong relationship with well established marquee clients supported by R&D initiatives  

The company has a long standing relationship with major domestic CV OEMs with an OEM market 
share of 70%. JAI’s revenues are contributed majorly by TATA Motors and Ashok Leyland and it also 
services other OEMs, albeit forming a small portion of overall revenues, providing headroom to grow 
further. The company’s R&D initiatives have enabled it to develop capabilities giving it an edge over 
competition. AT 240,000 MTPA, JAI has the 2nd largest production capacity worldwide with nine plants 
that are spread across India, which lie in close proximity to OEM clients helping to serve them quickly 
and efficiently.  

 

Outlook and valuation 

Jamna Auto Industries is the second largest producer of leaf springs globally and is a pioneer of para-
bolic leaf springs in India. We feel that JAI remains a beneficiary of the shift of OEMs towards newer 
technologies in the wake of increasing regulation on emissions and safety norms leading to fleet mod-
ernization and resulting in increasing content per vehicle. With an improving product mix lead by an 
increasing contribution of newer products, the company’s margin profile is also poised to improve 
going ahead. JAI’s shift towards tapping the aftermarket segment helps in reducing the dependence 
on OEMs and reducing cyclicality. The company’s strong relationship with clients and scope to ex-
pand the client base further enhances its growth prospects. For these reason we assign a BUY rating 
on the stock with a target price of INR 64 by assigning a P/E multiple of 10 to FY21E earnings.     

Auto ancillaries 
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    B P    W E A L T H Buy 
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    B P    W E A L T H 

(Source: Company, BP Equities Research) 

Key Financials 
YE March (Rs. mil-
lions)  FY17   FY18   FY19E   FY20E   FY21E  

Revenue 12,924  17,381  20,771  23,845  26,992  

Revenue Growth (Y- 2.9% 34.5% 19.5% 14.8% 13.2% 

EBIDTA 2,013  2,392  2,734  3,146  3,637  
EBIDTA Growth (Y-o-
Y) 24.1% 18.8% 14.3% 15.1% 15.6% 

Net Profit 1,050  1,253  1,579  2,098  2,537  
Net Profit Growth (Y-o-
Y) 46.8% 19.4% 26.0% 32.9% 20.9% 

Diluted EPS 2.6  3.1  4.0  5.3  6.4  
Diluted EPS Growth (Y
-o-Y) 46.8% 19.4% 26.0% 32.9% 20.9% 

Key Ratios 
EBIDTA (%) 15.6% 13.8% 13.2% 13.2% 13.5% 
NPM (%) 8.1% 7.2% 7.6% 8.8% 9.4% 
RoE (%) 31.5% 29.6% 28.8% 29.0% 26.9% 
RoCE (%) 49.6% 49.2% 45.1% 40.5% 36.7% 

Valuation Ratios 
P/E (x) 20.5x 17.2x 13.6x 10.3x 8.5x 
EV/EBITDA 11.0x 9.2x 8.0x 6.9x 6.0x 
P/BV (x) 6.5x 5.1x 3.9x 3.0x 2.3x 

Market Cap. / Sales (x) 1.7x 1.2x 1.0x 0.9x 0.8x 
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